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i i State energy producers warn changes wﬂl crlpple local mdustr_y and_i ncrease
L dependence on foreign 011 Bro']‘ ba hJOIns in eff to. head ff changes- -

i '-‘; Tax pohcy changes bemg sought by the Obama admlmstratlon would_w ak havoc on the 1
.~ . #ind natural gas, industries in Kansas and othier states and, make {] the natlon even more:- .
T dependent on fcrelgn oil, according to some Kansas officlals S s :

'f’--;'- “S‘ <Sam Br _‘backa id ot_her _ﬁ érinbe (
el :‘wzth the Kansas Independent‘-Oll & Gas*Assoclatlon to ead off the changes

'uI am extreme]yi 'oncerned that the Ad: inistration’ s:budget will be harmful to mdependent .
.61l anid'gas prcdueers in Kansas; and lead the ’natlon fiirther frorn energy sceurlty,” SRANEA
L _-:'fBrcwnback sald ina statement Mond \ :

_ “Ehmmatmg these 1mportant tax prowsmns would dlscourage domestlc energy -~ '

- -production and would be devastating to mdependent oil and gas producersin..

+* Kangis," Brownback said. “While we rust enéoiirage renewab
“developmént, we shoiild also contiilie to exp]ore and develo' ith natura

C 'resources avadah‘le here in Amerlca, : S R

o ;Treasury Secretary Tlmothy Gelthner, in testlmony before a U S Senate committee earher
S thls year, saxd the changes were bemg recommended asa means to combat global warnnng

We don’t beheve 1t makes sense to s1gn1ficant1y su‘os1dlze the product;on and

- . use of sources of energy thatafe dramatically going to add to our,climate -~ BN
change," Geithner testified, “We-don’t think that's good economic pohcy, and. Ll

. we thlnk changmg those 1ncent1ves is good fcr the ’country. g e

_ :';-j‘~The recommendatlons WOuld ehmmate tax 1ncent1ves that primanly apply not to “Blg 011 o
7 but to small mdependent producers of oil and natural gas, which‘supply more than 8o =
. pereent ot' the country 8 natural gas and more than 68 percent ot‘ the country s cll ST

T : Taken together, ellrmnatlon of the elght tax 1ncent1ves would result in- about $3o bllhon 1ess
Lo i capltal 1nvestment in the U S. for exploratmn and development of natural gas and otl '

L “These 1ncent1ves are very nnportant for the small independent produeers we
.- represent;” Edward Cross, president of the Kansas Tndependent Oil & Gas *
- Asgociation; told Kansas; Libérty. today. “If these changes a ¢ enacted; it would
i _-'cause a loss of about $150 rmlhon in cap1ta1 mvestment annually in Kansas ‘




LT and natural gas have made annual mvestments of about $1 1 b1lhon per year in Kansas

o Cross sald 4s 011 prlces have rlsen, then leVeled off over the past three years, i)roducers of m

“And most of that 1nvestment has been m rural Kansas," he sa_ld “There al:e few lf any other "‘-

e mdustrles whe have invested so heavﬂy 1n those rural areas. -

i The changes could have"a, negatwe, long-term 1mPact on the state biidget, Cross said, ..

.+“If they go-ahead with these changes wonld reduce the amount of oil ah
natural gas produced in Kansas, and that would greatly reduce severance t
i e when thie state rieds ltherevenuelt:(:ang_

) administration was mistaken if it believed it could replace.
the natural gas and 011 that wouldn tbe produeed‘-because of these ¢hi ges with tenewable

lculated that golaiand wind goutces pro' ‘power equivalent to the power that

S Lyc ) -
L .,l'-‘;<would be generated by 76, 000 barrels of:oﬂ a day: However, ‘America usespower that" is -

| f 011 daﬂy

And then double'it agam : v d\a‘gam. Bu getting’ ro 76,000 ..
S ,'_harrels of oil equwalent per - dayto something i closeto the'47 4. mllhon bar s.of :
~-oil eqmva]ent per day needed to keep the U.S, economy running is golng totake:
lotig, I SRS




